§573.3

Borrower means an organization de-
scribed in section 501(c)(3) of the Inter-
nal Revenue Code of 1986, as amended,
whose property has been damaged or
destroyed as a result of an act of arson
or terrorism and that incurs a debt ob-
ligation to a financial institution for
the purpose of carrying out activities
eligible under his part.

Financial Institution means a lender
which may be a bank, trust company,
savings and loan association, credit
union, mortgage company, or other
issuer regulated by the Federal Deposit
Insurance Corporation, the Office of
Thrift Supervision, the Credit Union
Administration, or the U.S. Comp-
troller of the Currency. A Financial In-
stitution may also be a Pension Fund.

Guarantee means an obligation of the
United States Government guaran-
teeing payment of the outstanding
principal loan amount, in whole or in
part, plus interest thereon, on a debt
obligation of the Borrower to a Finan-
cial Institution upon failure of the Bor-
rower to repay the debt.

Guaranteed Loan Funds means funds
received by the borrower from the Fi-
nancial Institution to finance eligible
activities under this part, the repay-
ment of which is guaranteed by HUD.

Loan Guarantee Agreement means an
agreement between a Financial Institu-
tion and the Secretary detailing the
rights, responsibilities, procedures,
terms, and conditions under which a
loan provided by a Financial Institu-
tion to a Borrower may be guaranteed
under section 4 of the Act.

Qualified Certification Official (QCO)—
(1) For the purpose of certifying an act of
arson. A State or local official author-
ized to investigate possible acts of
arson. For the purposes of this defini-
tion, such an official is authorized to
execute an Official Incident Report or
its equivalent and may be an official or
employee of such agencies as the local
fire department, the local police de-
partment, or the State Fire Marshall
Office or its equivalent. The term
“Qualified Certification Official” also
includes HUD, which will consult with
the Bureau of Alcohol, Tobacco, and
Firearms of the Department of the
Treasury in making its determina-
tions.
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(2) For the purpose of certifying an act
of terrorism. The Secretary or his des-
ignee, in consultation with the Federal
Bureau of Investigation, shall deter-
mine whether an act of violence is a
terrorist act or is reasonably believed
to be a terrorist act.

Section 4 Guaranteed Loan means a
HUD guaranteed loan made by a Finan-
cial Institution to a Borrower for the
purpose of carrying out eligible activi-
ties to address damage or destruction
caused by acts of arson or terrorism.

Terrorism means an act of violence
causing damage to (or destruction of)
real or personal property that the Sec-
retary or his designee, in consultation
with the Federal Bureau of Investiga-
tion, determines to be, or reasonably
believes to be, a terrorist act, as de-
fined by applicable Federal law or
guidelines.

§573.3 Eligible activities.

Guaranteed Loan Funds may be used
by a Borrower for the following activi-
ties when it is certified in accordance
with §573.6(e) that the activity is nec-
essary to address damage caused by an
act or acts of arson or terrorism as cer-
tified in accordance with §573.6(f):

(a) Acquisition of improved or unim-
proved real property in fee or under
long term lease.

(b) Acquisition and
personal property.

(c) Rehabilitation of real property
owner, acquired, or leased by the Bor-
rower.

(d) Construction, reconstruction, or
replacement of real property improve-
ment.

(e) Clearance, demolition, and re-
moval, including movement of struc-
tures to other sites, of buildings, fix-
tures and improvements on real prop-
erty.

(f) Site preparation, including con-
struction, reconstruction, or installa-
tion of site improvements, utilities, or
facilities, which is related to the ac-
tivities described in paragraph (a), (c),
or (d) of this section.

(g) Architectural, engineering, and
similar services necessary to develop
plans in connection with activities fi-
nanced under paragraph (a), (b), (c), or
(d) of this section.
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